City of DeSoto
QUARTERLY INVESTMENT REPORT

For the Quarter Ended

March 31, 2013

Prepared by
Valley View Consulting, L.L.C.

The investment portfolio of the City of DeSoto is in compliance with the Public Funds Investment Act and the
Investpaght Policy and gies.
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These reports were compiled using information provided by the City. No procedures were performed to test the accuracy or completeness of this
information. The market values included in these reports were obtained by Valley View Consulting, L.L.C. from sources believed to be accurate and
represent proprietary valuation. Due to market fluctuations these levels are not necessarily reflective of current liquidation values. Yield calculations
are not determined using standard performance formulas, are not representative of total return yields and do not account for investment advisor fees.



Strategy Summary:

The Federal Open Market Committee (FOMC) maintained the Fed Funds target range between 0.00% and 0.25% (actual
Fed Funds are trading +/-15 bps). The FOMC continued monthly easing operations with the objectives of unemployment
below 6.5% and inflation less than 2.0%. The Federal budget, deficit and debt ceiling are in various stages of temporary
resolution. * e European credit crisis gained headlines as Cyprus nearly collapsed. Domestic employment growth is
erratic but modestly positive. Overall economic activity remains low to moderate. The US stock markets reached new
highs. Financial institution deposits and laddering targeted cash flows still provide the best interest earnings opportunity.

Quarter End Results by Investment Category:

March 31, 2013 December 31, 2012
Asset Type Ave. Yield Book Value Market Value Book Value Market Value
DDA 0.00% $ 500,000 $ 500,000 $ 500,000 $ 500,000
MMA/NOW  ools 0.23% 30,204,001 30,204,001 37,978,621 37,978,621
CDs/Securities 0.41% 17,022,625 17,022,625 9,012,742 9,012,742
Totals $ 47,726,626 $ 47,726,626 $ 47,491,363 $ 47,491,363
Average Yie (1) Fiscal Year-to-Date Average Yield (2)
Total Portfolio 0.30% Total Portfolio 0.30%
Rolling Three Mo. Treas. Yield 0.09% Rolling Three Mo. Treas. Yield 0.09%
Rolling Six Mo. Treas. Yield 0.13% Rolling Six Mo. Treas. Yield 0.13%
Quarterly TexPool Yield 0.13%

Quarte ' Interest Income $ 34,865 Approximate
Year-to-date Interest Income $ 66,937 Approximate

(1) Average Yield calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or account for advisory fees.

(2) Fiscal Year-to-Date Average Yields calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or
account for advisory fees.

Valley View Consulting, L.L.C.
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Book Value ( mparison
December 2 *n4° ta~-ch 31, 2013
Coupon/ Maturity Purchases/ Sales/Adjust/

Description Discount  Date Par Vot~ Book Value Adjustments Call/Maturity Par Value B~qk Value
Wells Fargo DDA 0.00% 04/0113 $ 50uuu0 $ 500,000 $ -3 - $ 500,000 » 500,000
Wells Fargo MMA 0.30%  04/01/13 15,255,823 15,255,823 (2,815,432) 12,440,391 12,440,391
Southside Bank MMA 0.36%  04/01/13 4,006,311 4,006,311 2,549 4,008,859 4,008,859
Texas Class 0.17%  04/01/13 16,584,332 16,584,332 (3,993,795) 12,590,537 12,590,537
TexPool 0.10%  04/01/13 2,132,156 2,132,156 (967,943) 1,164,213 1,164,213
Comerica CD 0.49%  06/03/13 3,000,000 3,000,000 - 3,000,000 3,000,000
Comerica CD 0.54%  09/03/13 3,006,753 3,006,753 4,005 3,010,758 3,010,758
Comerica CD 0.39%  10/22/13 1,000,652 1,000,652 963 1,001,614 1,001,614
Comerica CD 0.27%  02/06/14 2,000,414 2,000,414 2,000,414
Comerica CD 0.28%  03/07/14 2,000,430 2,000,430 2,000,430
Comerica CD 0.29%  04/07/14 2,000,445 2,000,445 2,000,445
Comerica CD 0.30%  05/07/14 2,000,460 2,000,460 2,000,460
Comerica CD 0.64%  06/02/14 2,005,337 2,005,337 3,166 2,008,503 2,008,503
TOTAL $ 47,491,363 $ 47,491,363 $ 8,012,432 §$ (7,777,169) $ 47,726,626 $ 47,726,626

Market Value Comparison

December 31, 2012

Coupon/ Maturity
Description Discount Date Par Value Market Value
Wells Fargo DDA 0.00% 04/01/13 $ 500,000 $ 500,000
Wells Fargo MMA 0.30%  04/01/13 15,255,823 15,255,823
Southside Bank MMA 0.36%  04/01/13 4,006,311 4,006,311
Texas Class 0.17%  04/01/13 16,584,332 16,584,332
TexPool 0.10%  04/01/13 2,132,156 2,132,156
Comerica CD 0.49%  06/03/13 3,000,000 3,000,000
Comerica CD 0.54%  09/03/13 3,006,753 3,006,753
Comerica CD 0.39% 10/22/13 1,000,652 1,000,652
Comerica CD 0.27%  02/06/14
Comerica CD 0.28%  03/07/14
Comerica CD 0.29%  04/07/14
Comerica CD 0.30%  05/07/14
Comerica CD 0.64%  06/02/14 2,005,337 2,005,337
TOTAL $ 47,491,363 $ 47,491,363

Valley View Consulting, L.L.C.

March 31, 2013

Qtr to Qtr

Change Par Value  Market Value
$ - 3 500,000 $ 500,000
(2,815,432) 12,440,391 12,440,391
2,549 4,008,859 4,008,859
(3,993,795) 12,590,537 12,590,537
(967,943) 1,164,213 1,164,213
- 3,000,000 3,000,000
4,005 3,010,758 3,010,758
963 1,001,614 1,001,614
2,000,414 2,000,414 2,000,414
2,000,430 2,000,430 2,000,430
2,000,445 2,000,445 2,000,445
2,000,460 2,000,460 2,000,460
3,166 2,008,503 2,008,503
$ 235,263 $ 47,726,626 $ 47,726,626
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Allocatic
March 31, 2013

Wells Fargo Wells Fargo Southside Bank

Book and Market Value Totals DDA MMA MMA Texas Class  TexPool

Concentration Fund $ 39,785,789 $ 500,000 $ 12,440,391 §$ 3,007,497 $ 5,693,521 $1,121,756

2006 Drainage Improvements 50,340 50,340

2007 Street Improvements 369,193 369,193

2008 Street Improvements 305,102 305,102

2009 Street Improvements 3,313,820 3,313,820

2009 Water CIP CO 1,648,422 1,001,363 647,059

2011A Heliport CO 50,229 50,229

2011B CO - Water CIP 2,010,316 2,010,316

Corner Theatre - 2011 150,958 150,958

DPDC Bonds 8,029 8,029

Health Facilities Corporation 13,075 13,075

Industrial Development Board 21,355 21,355
Investment Total 47,726,626 500,000 12,440,391 4,008,859 12,590,537 $1,164,213

Valley View Consulting, L.L.C.
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Allocation
March 31, 2013

ComericaCD ComericaCD ComericaCD ComericaCD ComericaCD Comerica CD Comerica CD Comerica CD

ook and Market Value ¢, 9/3/13 1012213 2/6/14 317114 47114 517114 6/2114

Concentration Fund $ 3000000 $ 3010758 $ 1001614 $ 2000414 $ 2000430 $ 2,000,445 $ 2000460 $ 2,008503
2006 Drainage Improvements
2007 Street Improvements
2008 Street Improvements
2009 Street Improvements
2009 Water CIP CO

2011A Heliport CO

2011B CO - Water CIP
Corner Theatre - 2011

DPDC Bonds

Health Facilities Corporation
Industrial Development Board

Investment Total 3,000,000 3,010,758 1,001,614 2,000,414 2,000,430 2,000,445 2,000,460 2,008,503

Valley View Consulting, L.L.C. Page 10.



Allocation
December 31, 2012

Book and Nlarket Value

Concentration Fund

2006 Drainage Improvements

2007 Street Improvements
2008 Street Improvements
2009 Street Improvements
2009 WaterC CO
2011A Heliport CO
2011MBCO -\ terCIP
Corner Theatre - 2011
DPDC Bon

Health Facilities Corporation
Industrial Development Board

Investment Total

Totals

Wells Fargo

DDA MMA

Wells Fargo Southside Bank

MMA

Texas Class

TexPool

$ 34,404,842

500,000 $ 15,255,823 §$

3,005,585 $ 4,541,088 $ 2,089,705

Valley View Consulting, L.L.C.

1,050,135 1,050,135
1,668,790 1,668,790
304,970 304,970
3,012,455 3,012,455
3,647,269 1,000,726 2,646,543
50,207 50,207
3,009,268 3,009,268
300,875 300,875
8,027 8,027
13,073 13,073
21,351 21,351
47,491,363 500,000 15,255,823 4,006,311 16,584,332 2,132,156
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Allocation
December 31, 2012

Comerica CD ComericaCD ComericaCD Comerica CD

Book and Market Value 6/3113 9/3113 10122113 6/2114

Concentration Fund $ 3000000 $ 3,006753 $ 1,000,652 $ 2,005,337
2006 Drainage improvements
2007 Street Improvements
2008 Street Improvements
2009 Street Improvements
2009 Water CIP CO

2011A Heliport CO

2011B CO - Water CIP
Corner Theatre - 2011

DPDC Bonds

Health Facilities Corporation
Industrial Development Board

Investment Total 3,000,000 3,006,753 1,000,652 2,005,337
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